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The JCI performance in 2018 was poor. Indonesian trade with other 
countries, especially China, increased so that the rupiah rate of 
exchange with the yuan needs to be considered. The explanatory 
research method is used with a multiple regression analysis. The object 
of the research is the daily stock price index in 2018 as well as the 
dollar rate of exchange and yuan rate of exchange. The USD / IDR 
Rate of exchange has a negative effect on the value of the movement 
of the Jakarta composite index. While the CNY / IDR Rate of 
exchange has a positive effect on the movement value of the 
Composite Stock Price Index.  
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Background 
 
One indicator of a country's financial performance is the performance of a composite stock 
price index. The performance of the index is good where it increases. This indicates that there 
is interest in investing in companies incorporated in the stock exchange. The combined stock 
price index in Indonesia (known as the abbreviation IHSG) in 2016, 2017 and 2018 had a 
performance of 19.99%, 15.32% and -2.54%. The JCI performance in 2018 was the year of 
the JCI worst performance(www.cnbcindonesia.com). 
 
One factor that affects the performance of the JCI is the rupiah rate of exchange against 
foreign currencies. The foreign currency used to conduct foreign trade transactions is the 
United States dollar (USD).  
 
Indonesian trade with other countries, especially China, increased so the rupiah rate of 
exchange against the yuan also needs to be considered. Currently the world economic 
situation is affected by a trade war between the US and China (Abdul Hadi, Zainudin, 
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Hussain, & Rehan, 2019). This is because most countries in the world use the US dollar for 
trade transactions.  
 
A discourse on the use of other currencies in foreign trade transactions submitted by 
APINDO to the Minister of Finance, has been submitted to use the renminbi or yuan to 
reduce dependence on the US dollar. Data from the Central Statistics Agency (BPS) in July 
2018, shows that the share of Indonesia's total exports to China amounted to 15.38%. 
Meanwhile, for imports from China the portion reaches 27% of total imports. 
(market.bisnis.com).  
 
Graph 1. The movement of the joint stock price index in 2018 
 
 
 
 
 
 
 
 
 
Graph 1 illustrates the fluctuations in stock price movements in 2018. In 2018 the 
performance of the stock price index combined was negative -2.54%. Seeing this, the 
researcher intends to conduct research on stock price movements. The research this time is 
the influence of the USD rate of exchange and the rupiah rate of exchange on the movement 
of the Jakarta composite index. 
 
Literature Review  
 
The JCI stands for the composite stock price index and is a calculated stock price index that 
produces a trend, where index numbers are processed so that they can be used to compare the 
incidence of a stock price change from time to time. The calculation of the index number is a 
comparison of the base (base period) and the running time (given/ parent period), (Jogiyanto, 
2000). The Composite Stock Price Index (CSPI) describes a series of historical information 
regarding the movement of the combined stock price of all shares, up to a certain date. The 
movement of the stock price is presented every day, based on the closing price of the 
exchange on that day (Meyer, 2018).  
 
The composite share price index changes every day due to changes in oil prices and changes 
in the rate of exchange (Tabor, 2018; Nobanee, 2018). The composite stock price index is 
highly influenced by the USD / IDR rate of exchange, oil prices and world gold prices 
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(Handiani S. 2014). This result also emphasizes that the USD / IDR rate of exchange has a 
negative effect on the joint stock price index (Ria Astuti, Apriatni EP & Susanta Days). 
While the CNY / IDR rate of exchange has a significant effect on other stock price indices 
such as index JII, Pefindo 25 index and IDX 30 index. Yuan rate of exchange has a negative 
and significant effect on the Pefindo index, while the JII index and IDX 30 index Yuan rate 
of exchange has an influence not significant. (Jaka Ardiansyah.2015) 
 
Object and Research Methods  
 
The object of this research is everything related to people, objects, or activities that have 
certain variations set by researchers to be studied (Sugiyono, 2017). Whereas what is meant 
by population is a general area consisting of objects and subjects that have certain quantities 
and characteristics determined by researchers to be studied (Sugiyono, 2015). The 
population of this study is the composite stock price index of the Indonesia Stock Exchange 
period in 2018 from daily data. 
 
The data analysis used is multiple regression data analysis. To see the effect of independent 
variables on the dependent variable. By paying attention to the F test and t test. T statistical 
test shows how far the influence of the independent variables go to explaining the dependent 
variable data. Used as the sample in this study is the rate of exchange (currency) of the USD 
and the Yuan in 2018, and the movement of the stock price index in 2018. 
 
The data used is secondary data, namely the movement of the Jakarta composite index in 
2018, historical data in the form of closing price movements, data on the rate of exchange of 
the rupiah against the US dollar and the rate of exchange of the rupiah against the Chinese 
yuan. 
 
The definition of operas variable is the definition of each variable used in the study and 
shows how to measure each of these variables. On each indicator secondary data is generated 
and a calculation of formulations is based on theoretical concepts. 
 
 
 
Table 1: Operational 

Variable Concept Indicator Scale 

Rate of 
exchange 
USD / IDR 

The rate of exchange of the rupiah 
against foreign currencies or the rate 
of exchange is the value of the rupiah 
against the currencies of other 
countries that are relative. 

Value Middle 
Rate 

Rate 
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Variable Concept Indicator Scale 

(Ekananda.2014) 
 

Rate of 
exchanges 
CNY / 
IDR 

The rate of exchange of the rupiah 
against foreign currencies or the rate 
of exchange is the value of the rupiah 
against the currencies of other 
countries that are relative. 
(Ekananda.2014) 
 

Value Middle 
Rate 

Rate 

MovementStoc
k Price 
Index 

JCI is a measure that is based on 
statistical calculations to determine 
the share price changes throughout 
the enterprise capital market 
participants at any time against the 
base year. (Muhammad Zuhdi Amin 
And Tuban Drijah Herawati.2012) 

Price 
Movement 
Stock Closure 

Ratio 

Source: Processed by the Author (2019) 
 
Results and Discussion 
 
Descriptive statistics are the presentation of data which includes calculation of mean, mode, 
median, average calculation, calculation of maximum values, calculation of minimum values 
and standard deviations used to analyse data by describing or describing data that has been 
collected without making conclusions that apply in general. (Sugiyono, 2014) 
 
Table 2: Statistic Description 
 MOVEMENT IHSG USD CNY 
Mean 0.626579 14248.84 2154.112 
Median -3.335938 14332.00 2166.210 
Maximum 221.7998 15253.00 2225,935 
Minimum -154.5371 13290.00 2052,685 
Std. Dev. 62.21949 550.2334 40.40725 
 
The results of descriptive statistics in table 2 above can be explained as follows: the 
movement of the stock price index. The average value of the stock price index is 0, 6265, the 
average stock price index movement can be said to be ‘good’ because it is smaller than the 
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value standard deviation which is equal to 62.21949. The minimum value of the stock price 
index movement is equal to -154.5371 on May 24, 2018 which is the lowest stock price 
index. The maximum value is 221,7998 on September 5, 2018. 
 
In this study, multiple linear regression analysis is used to prove how much influence the 
USD / IDR rate of exchange and CNY / IDR rate of exchange have on the movement of the 
Jakarta composite index. 
 
The multiple linear regression equation is as follows: 
𝑌𝑌 = 𝛼𝛼 + 𝛽𝛽1𝑋𝑋1 + 𝛽𝛽2𝑋𝑋2 + ɛ 
 
Description: 

Y = Movement of the joint stock price index  
α = constant 
β = regression line coefficient  
X1 = USD / IDR 
X2 = value exchange CNY / IDR 
ɛ = standard error 

 
 
Table 2: The results of processing multiple regression analysis 

 
 
By looking at the data from the results of the t-Statistic Test (Partial), we can obtain the 
constant parameter values and estimator parameter values to complete the regression model 
that has been formulated previously. 
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The equation of the Multiple Linear Regression is: 
 
Y = -375.7664-0.004879X1 + 0.207007X2 + ε 
 
Description: 

Y = Movement of the stock price index  
α = constant 
β = regression line coefficient  
X1 = rate of exchange of USD / IDR 
X2 = rate of exchange of CNY / IDR 
ɛ = standard error 

 
Based on the multiple linier regression above, information can be obtained as follows: 
• The coefficient on the independent variable describes the magnitude of the change in the 

dependent variable if the independent variable changes by one unit with the other 
variable constant (ceteris paribus). 

• From the constant value of -375.7664, it can be interpreted that if there is no effect of 
USD / IDR Rate of exchange and CNY / IDR rate of exchange then the value of the 
movement of the Jakarta composite index in the year is -375.7664. 

• The value of the variable X1 of -0.004879 can be interpreted that the variable Rate of 
exchange USD / IDR negatively affects the value of the movement of the Jakarta 
composite index.  

• The value of the variable X2 is + 0.207007. It can be interpreted that the CNY / IDR 
Rate of exchange variable has a positive effect on the value of the movement of the 
Jakarta composite index. 

 
Conclusion 
 
The stock price index is one indicator of financial performance that describes corporate 
funding originating from the stock exchange. The rate of exchange with foreign currencies 
affects the stock price index.  
 
The USD / IDR Rate of exchange has a negative effect on the value of the movement of the 
Jakarta composite index. While the CNY / IDR Rate of exchange has a positive effect on 
the value of the movement of the Jakarta composite index.  
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